
 

 
MONDAY MORNING RECAP  - December 4, 2017 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 24231.59 +673.60 +2.86%  
S&P 500 Index      2642.22 +39.80  +1.53%  
NASDAQ Composite Index     6847.59 -41.57  -0.60% 
U.S. 10 yr. Treasury Note Yield       2.36% +2 basis points 
Gold ($ per troy oz.)    $1278.80 -$8.50  -0.66% 
Oil ($ per barrel)        $58.36 -$0.59  -1.00%  
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GLOBAL EQUITY: Events in Washington drove much of the week’s equity trading, 
with investors keeping a close eye on tax deliberations. The S&P 500 closed 1.6% higher 
and pared an early Friday loss as the U.S. Senate prepared for the vote that would pass 
the tax overhaul. The Stoxx 600 closed down -0.7% and the FTSE 100 ended down -
1.5% as a stronger Pound weighed on UK equities.  
 
COMMODITIES: WTI Crude oil ended the week down -1.1%, though oil prices saw 
some support from the Thursday OPEC meeting. At the meeting, the 14-member group 
agreed to extend production cuts through the end of 2018. Markets have remained 
watchful of OPEC member compliance with agreed-upon production cuts. The IEA 
reported compliance with recent cut pledges at 86%, higher than with historical cuts. In 
the US, the oil rig count increased for a second week, reaching the highest level since 
September.  
 
FIXED INCOME: The US 10-year Treasury yield rose 2 basis points on the back of 
firmer inflation readings and the prospects of tax reform. In the UK, the 10-year Gilt 
mirrored strength in the Pound as it climbed to 1.33%. Progress on Brexit talks has 
raised the odds of another rate increase from the Bank of England. Core and peripheral 
yields in the Euro area eased lower as weaker inflation figures support a more dovish 
central bank outlook.  
 
CURRENCY: Following consecutive weeks of depreciation, the US Dollar index 
ended flat, supported by stronger economic data and optimism over the tax bill’s 
potential passage. The British Pound reached its best level in two months, on 
speculation surrounding a UK-EU agreement on a Brexit financial settlement. The Pound 
is now less than 10% off of its pre-Brexit vote levels. Risk-on sentiment paused the Yen’s 
rally, leaving it flat.  
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GROWTH: Q3 US GDP growth was revised up by three tenths to +3.3% – the 
fastest pace since 2014. In terms of the composition, personal consumption was 
revised down while growth in business fixed investment was revised up, and 
inventories contributed a tenth to the revision.  
 
 
MANUFACTURING: The ISM manufacturing index fell to 58.2 from 58.7 in 
November, slightly missing consensus. However, the index remains firmly in 
expansionary territory and the underlying report was favorable, with increases in the 
new orders and production components and a roughly stable employment sub-index.  
 
 
CONSUMER: The index of consumer confidence rose more than markets 
expected in November to 129.5, with broad based strength from respondents across 
the assessment of current conditions, future expectations, and the labor market.  
 
 
INFLATION: In the Euro area, November HICP inflation came lower than 
expected, at +1.5% YoY, below consensus expectation of +1.6%. In Japan, the core 
CPI increased to +0.8% YoY, but is still less than half the central bank’s target. We 
believe inflation may accelerate in 2018 as the yen continues to depreciate and 
economic growth strengthens.  
 

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 12/1/17 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 
 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   
 
Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements. 

Key Economic Releases
1
 

Thursday, December 7:  
No economic data released. 

Friday, December 8:  
US Nonfarm Payrolls (Cons: 199K, Prior: 
261K)  
Unemployment Rate (Cons: 4.1%, Prior: 
4.1%)  
UMich. Cons. Sent. (Cons: 99.0, Prior: 98.5)  

Monday, December 4: 
US Durable Goods (Cons: -1.0%, Prior: - 
1.2%)  
US Factory Orders (Cons: -0.4%, Prior: 
1.4%)  
Japan PMI ( Cons: --, Prior: 53.4)  

Tuesday, December 5:  
No economic data released. 

Wednesday, December 6:  
China FX Reserves (Cons: $3112.0B, Prior: 
$3109.2B)  


